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July 14, 2009

Board of Trustees

City of Rockville Thrift Plan
111 Maryland Avenue
Rockville, MD 20854

Dear Board of Trustees:
We have prepared this report to review the experience of the investment options through various time periods ended June 30, 2009. We
believe this report will help the Board of Trustees to better understand how the investment options of the Plan have performed and will aid in

evaluating any strength or weakness of the investment program.

It should be noted that the information set forth in this report is gathered through research from Morningstar's mutual fund database and the
fund families.

We look forward to meeting with you to discuss the performance results of the funds and answer any questions regarding our analysis.
Sincerely yours,

George Kiriakos

Vice President
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Investment Performance: Selected Rates of Return

This page presents rates of return for selected equity, fixed income, and other indices. The graphs illustrate returns for Q2 2009. The tables of data show
returns for the latest quarter, year-to-date (YTD), one-, three-, five- and 10-year annualized timeframes. All data in the tables are percentages.

Equity Index Returns

40% - a479 | Standard & Poor's 500 159 32 | 262 | 82 | 22 | -22
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*Index represents the return of the benchmark net of dividends paid on the stocks.

Fixed-Income and Other Index Returns

Fived Income and Other Index Returs: Q2 209 " Fixed ncomendies | Quarer | VID | Lyear | dyear | Syear | 10year

Barclays Capital Aggregate 18 19 6.1 6.4 5.0 6.0
25% 1 23.2% Barclays Capital Govt/Credit 19 0.6 53 6.2 4.8 6.0
20% Barclays Capital Intermediate 1.7 1.6 53 6.1 4.6 5.7
15% - Govt/Credit
10% - Barclays Qapital Long-Term 2.8 -35 5.3 6.4 5.6 6.9
Govt/Credit
5% 1 18% 1% 7% 280 01% 0.3% Barclays Capital Government 2.2 -3.2 6.6 7.3 54 6.1
0% - Barclays Capital Credit 8.8 6.9 41 4.9 41 5.8
50 - Barclays Capital Mortgage 0.7 2.9 9.4 7.9 6.0 6.3
-10% - -7.3% ML High-Yield Master II 232 | 294 | -35 18 41 44
= g_% = 5 _ _ _ g = - Tés *jé Citigroup Non-U.S. WGBI 54 -0.6 35 7.9 6.2 6.5
52 S8 55 5% 85 £_z, 3 ;. = § sf |lmeded |
28 23 §g = g S E Sz § % & 3% £ 3 n §_ Citigroup 3-Month T-Bill 0.1 0.1 0.8 3.0 3.0 31
£8 28 9z 8% ¢ £5 2£ 3 5% 5 5 gf  [otheriadices T
8 ® g8 22 8 § £ T 35 g I = HFN HFOF Mult-Strategy* 03 | 03] -170 | 28 | 13 | 62
3 § & @ £ 5 § @ NCREIF National Property -7.3 -7.3 | -147 4.2 9.4 9.4
*As of March 31, 2009 @ 2 O ° F Index*
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City of Rockville Thrift Plan

PLAN ACTIVITY
April 1, 2009 through June 30, 2009

Beginning Ending
Balance Withdrawals/ Net Investment Balance
April 1, 2009 Contributions Distributions NEWSTETS Gains/Losses June 30, 2009

Principal 2 Year Guaranteed Interest Account* $ 991,262 | $ 34,523 | $ (3,662) $ 33,018 | $ 3)$ 3,714 [ $ 1,058,852
Principal 7 Year Guaranteed Interest Account* $ 1,562,524 | $ 26,936 | $ (2,721)| $ 1,439 | $ 12)| $ 12311 | $ 1,600,477
Principal Money Market Account $ 2,596,515 | $ 78,970 [ $ (124)| $ (28,348)( $ (1,226) $ 658 | $ 2,646,445
Principal Bond & Mortgage Account $ 1,145,300 | $ 36,173 | $ (5,047)| $ (10,851)( $ (2,214)] $ 106,586 | $ 1,269,947
Principal Stock Emphasis Balanced Account $ 221,907 | $ 9,230 | $ (29)| $ 87| $ (143)] $ 22,301 $ 253,079
Vanguard Windsor Il Fund Inv $ 856,420 | $ 41,217 | $ (1,536)| $ (5,508)| $ (922)| $ 154,108 | $ 1,043,779
Principal Large Cap Stock Index Account $ 1,456,206 | $ 45515 | $ (8,240)( $ 1,138 | $ (2,309)| $ 230,648 | $ 1,722,958
Principal Large Company Growth Account $ 323,567 | $ 20,613 $ B7N $ 2,227 | $ (302) $ 30,813 | $ 376,341
Principal Mid Cap Stock Fund (Edge) $ 44,124 | $ 4,082 | $ -8 1,358 | $ -8 6,449 [ $ 56,013
Principal Small Company Value Account $ 897,049 [ $ 21,488 [ $ (2,347)| $ (15,311) $ (298)( $ 127,967 | $ 1,028,548
Vanguard Explorer Fund $ 304,822 | $ 13,564 [ $ (373)] $ 631 | $ 6) $ 61,101 | $ 379,739
Principal Diversified International Account $ 816,350 | $ 38,150 | $ (907)| $ 24718 | $ (1,877)] $ 177,894 | $ 1,054,328
Principal Lifetime Strategic Income $ 57,665 | $ 2,118 [ $ (22)| $ (232)| $ -1$ 5653 | $ 65,182
Principal Lifetime 2010 $ 86,521 | $ 3881 ($ -1 $ -8 -8 12,392 | $ 102,794
Principal Lifetime 2020 $ 185,460 | $ 11,130 | $ -1 % (4,092)| $ -1 % 29,877 | $ 222,375
Principal Lifetime 2030 $ 89,091 | $ 8,699 [ $ -1$ -1 8% -1 $ 15,507 | $ 113,297
Principal Lifetime 2040 $ 42,276 | $ 6,151 [ $ -1 % -1 % 2)] % 7619 | $ 56,044
Principal Lifetime 2050 $ 25,186 | $ 4,224 | $ -1$ -1 $ -1 $ 4661 [ $ 34,071
Principal Common Stock Account $ 46,381 | $ -1$ (523)| $ -1$ D] $ 59,122 | $ 104,979

Total | $ 11,748,626 | $ 406,664 | $ (26,108)[ $ -1 $ (9,315)] $ 1,069,381 | $ 13,189,248

* Beginning Balance includes Matured Accounts Reinvested

Segal Advisors, Inc.




City of Rockville Thrift Plan

Asset Allocation Summary

As of June 30, 2009

Fund Plan Assets % of Total
Principal 2 Year Guaranteed Interest Account* $ 1,058,852 8.0%
Principal 7 Year Guaranteed Interest Account* $ 1,600,477 12.1%
Principal Money Market Account $ 2,646,445 20.1%
Principal Bond & Mortgage Account $ 1,269,947 9.6%
Principal Stock Emphasis Balanced Account $ 253,079 1.9%
Vanguard Windsor Il Fund Inv $ 1,043,779 7.9%
Principal Large Cap Stock Index Account $ 1,722,958 13.1%
Principal Large Company Growth Account $ 376,341 2.9%
Principal Mid Cap Stock Fund (Edge) $ 56,013 0.4%
Principal Small Company Value Account $ 1,028,548 7.8%
Vanguard Explorer Fund $ 379,739 2.9%
Principal Diversified International Account $ 1,054,328 8.0%
Principal Lifetime Strategic Income $ 65,182 0.5%
Principal Lifetime 2010 $ 102,794 0.8%
Principal Lifetime 2020 $ 222,375 1.7%
Principal Lifetime 2030 $ 113,297 0.9%
Principal Lifetime 2040 $ 56,044 0.4%
Principal Lifetime 2050 $ 34,071 0.3%
Principal Common Stock Account $ 104,979 0.8%
Total Assets $ 13,189,248 100.0%

Segal Advisors, Inc.




City of Rockville Thrift Plan

Asset Allocation as of June 30, 2009

Balanced 1.9% Large Cap Value 7.9%

Fixed Income 9.6%
Large Cap Blend 13.1%

Large Cap Growth 2.9%

Money Market 20.1% Mid Cap Blend 0.4%

Small Cap Value 7.8%

Small Cap Growth 2.9%

International 8.0%
Lifetime Funds 4.5%
Common Stock 0.8%

Stable Value 20.2%

Segal Advisors, Inc.

Asset Allocation as of April 1, 2009
Balanced 1.9%

Fixed Income 9.7% Large Cap Value 7.3%

Large Cap Blend 12.4%

Money Market 22.1% Large Cap Growth 2.8%

Mid Cap Blend 0.4%
Small Cap Value 7.6%

Small Cap Growth 2.6%
International 6.9%

Lifetime Funds 4.1%
Common Stock 0.4%

Stable Value 21.7%




City of Rockville Thrift Plan

Plan Contributions - 2nd Quarter 2009

Large Cap Blend 11.2%

Large Cap Growth 5.1%

Mid Cap Blend 1.0%

Small Cap Value 5.3%
Small Cap Growth 3.3%

Large Cap Value 10.1%

Balanced 2.3%

Fixed Income 8.9%

International 9.4%

Lifetime Funds 8.9%
Money Market 19.4%

Stable Value 15.1%

Segal Advisors, Inc.

Plan Contributions - 1st Quarter 2009

Lifetime Funds 9.2%

Stable Value 14.7%

International 9.6%

Small Cap Growth 3.4%

Small Cap Value 5.5% Money Market 18.9%

Mid Cap Blend 0.9%

Large Cap Growth 5.1%

Fixed Income 9.1%
Balanced 2.3%

Large Cap Blend 11.4%

Large Cap Value 10.1%



City of Rockville Thrift Plan

Performance Summary
For Periods Ended June 30, 2009

Expense Morningstar Market

Funds QTR (%) YTD (%) 1YR (%) 3 YR (%) 5 YR (%) Ratio Rating Value

Principal 2-Year Guaranteed Interest Account -0.11 0.34 1.52 2.76 2.73 - - $ 1,058,852

Principal 7-Year Guaranteed Interest Account 0.19 2.10 2.98 3.66 3.57 - - $ 1,600,477

Principal Money Market Account 0.03 0.18 1.10 3.28 3.05 0.56 - $ 2,646,445
90-Day U.S. T-Bill 0.04 0.08 0.94 3.21 3.08 - -

Principal Bond & Mortgage Account 9.29 8.90 -3.29 1.06 1.86 0.71 - $ 1,269,947
Barclays Capital Aggregate Bond Index 1.78 1.90 6.05 6.43 5.02 - -
Median of the U.S. Broad Market Core Fund 4.94 5.67 3.35 4.47 3.63 - -

Principal Stock Emphasis Balanced Account *FHWATCHLIST** 9.95 0.56 -26.71 -6.71 0.29 0.78 - $ 253,079

58.0% Russell 3000 / 30.0% Barclays Cap Agg / 12.0% MSCI EAFE Net 13.22 4.35 -17.84 -3.66 1.00 - -
Median of the All Balanced Fund Universe 13.80 6.87 -18.15 -3.80 0.48 - -

Vanguard Windsor Il Fund Inv 17.78 2.56 -24.39 -9.05 -1.45 0.39 * %k %k $ 1,043,779
Russell 1000 Value Index 16.70 -2.87 -29.03 -11.11 -2.13 - - -
Median of the U.S. Equity Large Cap Value Fund Universe 16.05 0.03 -26.82 -9.99 -2.44 - -

Principal Large Cap Stock Index Account 15.77 3.05 -26.36 -8.44 -2.50 0.31 - $ 1,722,958
S&P 500 Index 15.93 3.16 -26.12 -8.22 -2.24 - -
Median of the U.S. Equity Large Cap Core Fund Universe 15.46 4.31 -26.09 -7.97 -2.24 - -

Principal Large Company Growth Account 9.45 3.57 -33.64 -7.60 -1.24 0.71 - $ 376,341
Russell 1000 Growth Index 16.32 11.53 -24.50 -5.45 -1.83 - -
Median of the U.S. Equity Large Cap Growth Fund Universe 14.80 10.29 -26.60 -6.29 -2.14 - -

Principal Mid Cap Stock Fund FHWATCHLIST*** 14.48 1.70 -22.70 -10.54 -2.01 1.33 * k% $ 56,013
S&P Mid Cap 400 Index 18.75 8.47 -28.02 -7.54 0.36 - -
Median of the U.S. Equity Mid Cap Core Fund Universe 18.38 8.23 -28.60 -8.70 -0.62 - -

Principal Small Company Value Account 14.25 -5.74 -29.03 -12.19 -1.68 0.91 - $ 1,028,548
Russell 2000 Value Index 18.00 -5.17 -25.24 -12.07 -2.27 - -
Median of the U.S. Equity Small Cap Value Fund Universe 21.80 2.91 -25.23 -11.09 -1.83 - -

Vanguard Explorer Fund 19.79 10.73 -26.94 -9.92 -2.08 0.51 * K Kk $ 379,739
Russell 2000 Growth Index 23.38 11.36 -24.85 -7.83 -1.32 - -
Median of the U.S. Equity Small Cap Growth Fund Universe 20.63 11.23 -27.56 -9.19 -2.34 - -

Principal Diversified International Stock Account 21.32 4.25 -38.19 -9.05 4.19 1.06 - $ 1,054,328
MSCI Net EAFE 25.43 7.95 -31.35 -7.98 231 - -
Median of the International Equity Large Cap Core 23.85 -6.36 -32.23 -8.29 1.58 - -

Principal Lifetime Strategic Income HHAWATCHLIST** 9.67 4.79 -14.25 -4.10 0.27 0.85 - $ 65,182
75.0% Barclays Cap Agg / 19.0% Russell 3000 / 6.0% MSCI EAFE Net 5.95 3.04 -2.82 2.95 3.80 - -

Principal Lifetime 2010 FHWATCHLIST*** 14.13 5.57 -20.84 -6.10 -0.47 0.95 - $ 102,794
43.0% Barclays Cap Agg / 41.9% Russell 3000 / 15.1% MSCI EAFE Net 11.50 4.24 -13.84 -1.67 2.08 - -

Principal Lifetime 2020 FHWATCHLIST*** 16.06 5.89 -23.80 -6.67 -0.25 1.01 - $ 222,375
51.1% Russell 3000 / 29.5% Barclays Cap Agg / 19.4% MSCI EAFE Net 13.92 4.66 -18.36 -3.68 1.29 - -

Principal Lifetime 2030 FHWATCHLIST 16.97 5.83 -26.23 -7.45 -0.49 1.04 - $ 113,297
57.3% Russell 3000 / 22.5% MSCI EAFE Net / 20.2% Barclays Cap Agg 15.64 4.91 -21.42 -5.08 0.73 - -

Principal Lifetime 2040 FHWATCHLIST 17.37 5.81 -27.95 -8.08 -0.84 1.06 - $ 56,044
61.8% Russell 3000 / 24.7% MSCI EAFE Net / 13.5% Barclays Cap Agg 16.83 5.06 -23.59 -6.09 0.31 - -

Principal Lifetime 2050 FHWATCHLIST*** 17.77 5.59 -28.96 -8.52 -0.97 1.09 - $ 34,071
64.2% Russell 3000 / 25.8% MSCI EAFE Net / 10.0% Barclays Cap Agg 17.47 5.14 -24.71 -6.63 0.08 - -




City of Rockville Thrift Plan

Participant Counts
as of June 30, 2009

Principal 2 Year Guaranteed Interest Account*
Principal 7 Year Guaranteed Interest Account*
Principal Money Market Account

Principal Bond & Mortgage Account

Principal Stock Emphasis Balanced Account
Vanguard Windsor Il Fund Inv

Principal Large Cap Stock Index Account
Principal Large Company Growth Account
Principal Mid Cap Stock Fund (Edge)
Principal Small Company Value Account
Vanguard Explorer Fund

Principal Diversified International Account
Principal Lifetime Strategic Income

Principal Lifetime 2010

Principal Lifetime 2020

Principal Lifetime 2030

Principal Lifetime 2040

Principal Lifetime 2050

Principal Common Stock Account

Number of
Participants per Fund

156
196
322
280
96
316
370
218
43
222
188
321
24
29
35
29
29
22
190

Number of
One-Funders

o+ 0ol 01 A O FP P OO O FP O M O P




City of Rockville Thrift Plan

Segal Advisors, Inc.

One Two

Number of Funds
One
Two
Three
Four
Five
Six
Seven
Eight
Nine
Ten+

Principal Investment Diversification as of June 30, 2009

Three

Four Five

Number of Participants

93
43
63
60
66
141
72
33
15
37

Average Number of funds being used in the Plan
Average Account Balance
Total Participants in Plan

82
41
64
62
67
140
73
32
15
35

Six

Seven

5
$21,076
623

Eight

Percent
14.9%
6.9%
10.1%
9.6%
10.6%
22.6%
11.6%
5.3%
2.4%
5.9%

100%

Nine

Ten+






City of Rockville
Principal Money Market Account June 30, 2009

Peer Group Analysis - US Cash/Short Duration Fixed Income (SA+CF+MF)

10.5
9.0
7.5
6.0
4.5+
S
£ 30 " ] =
=
S |
©
4
1.5
|
001 |m— o u
-1.54
-3.0
45 ] ] ] ] 1 1
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Money Market Account 0.03 (74) 0.18 (79) 1.10 (93) 3.28 (92) 3.05 (83) 242 (87) N/A
90 Day U.S. Treasury Bill 0.04 (74) 0.08 (81) 0.94 (94) 3.21 (92) 3.08 (82) 2.54 (86) 3.16 (96)
5th Percentile 2.47 4.85 7.49 6.63 4.66 4.37 5.28
1st Quartile 1.20 2.57 6.36 5.98 417 3.78 4.80
Median 0.50 1.42 4.70 5.10 3.72 3.29 4.26
3rd Quartile 0.00 0.40 3.47 4.32 3.28 2.92 3.85
95th Percentile -0.64 -0.56 -1.40 2.58 1.90 1.90 3.20

9
7 SEGAL ADVISORS



City of Rockville
Principal Money Market Account June 30, 2009

Peer Group Analysis - US Cash/Short Duration Fixed Income (SA+CF+MF)

12.5
10.0
7.54
5.04 ]
u N
254 |m— I —
< —— - m
= - —
5 |
© 0.04
04
-2.54
-5.0
-7.5
_100 1 1 1 1 1 1
2008 2007 2006 2005 2004 2003 2002
B Principal Money Market Account 2.42 (76) 4.86 (83) 4.56 (31) 2.73 (23) 0.87 (72) 0.72 (89) 1.46 (100)
90 Day U.S. Treasury Bill 2.10 (77) 491 (82) 4.76 (27) 2.88 (21) 1.14 (58) 1.10 (76) 1.76 (99)
5th Percentile 8.22 7.52 5.29 3.32 2.41 2.84 9.28
1st Quartile 6.30 6.33 4.80 2.62 1.59 1.94 7.09
Median 4.34 5.61 3.96 1.57 1.29 1.44 5.15
3rd Quartile 2.46 5.16 3.58 1.12 0.79 1.1 3.00
95th Percentile -6.51 2.76 2.95 0.38 0.00 0.16 1.97

10
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Principal Money Market Account

City of Rockville
June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Money Market Account 3.05 0.78 -0.11 0.34 0.88 0.92 0.24 -0.11 0.24 01/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 0.00 1.00 1.00 0.00 N/A 0.00 01/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 0.00 1.00 1.00 0.00 N/A 0.00 01/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
6.0 Not enough data.
5.0
4.0
g
£ 30 @)
]
5]
04
2.0+
1.0 T T T
0.0 1.0 2.0 3.0 4.0
Risk (Standard Deviation %)
Return Standard Deviation
B Principal Money Market Account 3.05 0.78
O 90 Day U.S. Treasury Bill 3.08 0.84
— Median 3.72 1.98
* Quarterly periodicity used.
11
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Principal Bond & Mortgage Acct

City of Rockville
June 30, 2009

Peer Group Analysis - US Broad Market Core Funds (MF)

15.0
10.0
" n
5.0 ]
B
L
S |
~ 0.0
c
5
[}
[vd
|
-5.04
-10.0
-15.0 !
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Bond & Mortgage Acct 9.29 (7) 8.90 (9) -3.29 (86) 1.06 (85) 1.86 (82) 2.94 (79) 4.52 (70)
Barclays Capital Aggregate 1.78 (91) 1.90 (88) 6.05 (27) 6.43 (18) 5.02 (14) 5.08 (15) 5.98 (9)
5th Percentile 10.85 10.29 9.06 7.50 5.55 5.82 6.41
1st Quartile 6.72 7.35 6.14 5.96 4.54 4.84 5.52
Median 4.94 5.67 3.35 4.47 3.63 4.15 5.00
3rd Quartile 2.97 3.35 -0.27 2.70 2.49 3.17 4.33
95th Percentile 1.42 0.94 -8.88 -2.88 -0.45 0.93 3.51
12
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Principal Bond & Mortgage Acct

City of Rockville
June 30, 2009

Peer Group Analysis - US Broad Market Core Funds (MF)

20.0
15.04
10.0-| (]
5.0- - — u - _|
0.0+
S
~ -5.0
=
=}
@
4
-10.04
|
-15.04
-20.04
-25.04
-30.0 L !
2008 2007 2006 2005 2004 2003 2002
B Principal Bond & Mortgage Acct -13.21 (90) 3.67 (85) 4.56 (21) 251 (12) 4.85 (17) 5.01 (37) 9.73 (19)
Barclays Capital Aggregate 5.24 (9) 6.97 (11) 4.34 (31) 2.43 (16) 4.34 (33) 4.11 (59) 10.27 (8)
5th Percentile 5.94 7.78 6.26 2.75 5.51 8.60 10.55
1st Quartile 2.45 6.27 4.44 2.19 4.54 5.65 9.55
Median -2.91 5.36 3.94 1.82 4.01 4.35 8.58
3rd Quartile -8.28 4.32 3.51 1.34 3.43 3.68 7.44
95th Percentile -20.42 2.01 2.84 0.65 2.21 2.07 4.85
13
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Principal Bond & Mortgage Acct

City of Rockville
June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Bond & Mortgage Acct 1.86 6.30 -0.16 0.27 0.36 0.04 6.55 -0.45 6.35 01/01/1995
Barclays Capital Aggregate 5.02 3.36 0.56 0.00 1.00 1.00 0.00 N/A 3.44 01/01/1995
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.01 0.01 0.00 3.44 -0.56 0.00 01/01/1995
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
8.0 Up Market Capture
g 75.0 ‘ ‘
£ 60.0
. O g 45.0 ‘ ‘
% 30.0 ‘ ‘
40 S o] |
—~ 3 15.0
S 2 ool |
g 2.0 ] =) 3 Years 5 Years
@ Time Periods
x
0.04 Down Market Capture
E’:i 400.0
-2.0 T T T T 8 ‘ ‘
0.0 2.0 4.0 6.0 8.0 10.0 S 300.0 ‘ ‘
Risk (Standard Deviation %) Z 2000
(6]
Return Standard Deviation Eé 100.0 ‘ ‘
B Principal Bond & Mortgage Acct 1.86 6.30 Z o0 ‘ ‘
O Barclays Capital Aggregate 5.02 3.36 § 3 Years 5 Years
— Median 3.63 413 Time Periods

* Quarterly periodicity used.
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City of Rockville
Principal Stock Emph Bal Acct June 30, 2009

Peer Group Analysis - All Balanced Funds (MF)

40.0
30.0
20.0
10.04 []
§ | :.: = —.—_
T 0.0+ ] Al
5 |
©
o L
-10.0
-20.0- |
|
-30.0
_400 I I I I I I
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Stock Emph Bal Acct 9.95 (83) 0.56 (97) -26.71 (88) -6.71 (81) 0.29 (54) 2.60 (51) 2.67 (29)
58% R3000 / 30% LBAgg / 12% MSCI Net EAFE 13.22 (57) 4.35 (81) -17.84 (48) -3.66 (48) 1.00 (39) 3.27 (30) 1.39 (54)
5th Percentile 20.68 13.17 -4.81 1.91 3.75 5.87 547
1st Quartile 17.24 8.82 -13.47 -1.64 1.73 3.48 2.78
Median 13.80 6.87 -18.15 -3.80 0.48 2.61 1.52
3rd Quartile 11.08 4.95 -23.36 -6.09 -0.64 1.66 0.13
95th Percentile 6.50 1.29 -29.45 -9.18 -2.41 0.08 -1.55
15
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City of Rockville
Principal Stock Emph Bal Acct June 30, 2009

Peer Group Analysis - All Balanced Funds (MF)

60.0
45.0-
30.0-
T E—
15.0-
LI — PR —
- u
< o0
<
5
B
e
-15.0 - —
-30.0-
m
-45.0-
_600 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
B Principal Stock Emph Bal Acct -33.01 (68) 9.95 (9) 14.58 (16) 10.21 (4) 11.93 (16) 24.27 (25) 13.20 (68)
58% R3000 / 30% LBAgg / 12% MSCI Net EAFE  27.06 (42) 6.54 (41) 13.45 (24) 598 (32) 10.65 (26) 23.42 (29) 11.82 (59)
5th Percentile 11.81 11.54 17.52 9.05 14.16 31.71 0.61
1st Quartile 22.84 7.76 13.23 6.51 10.69 2418 -6.21
Median -28.96 5.93 10.90 4.63 8.53 20.22 -10.47
3rd Quartile -34.89 410 8.65 3.12 6.49 16.19 -14.36
95th Percentile -40.77 0.81 5.34 0.34 3.01 9.03 -20.29
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City of Rockville
Principal Stock Emph Bal Acct June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Standard Sharpe R- Tracking

Excess Inception
RELAT Deviation Ratio Squared Error Risk Date
Principal Stock Emph Bal Acct 0.29 13.71 -0.13 -0.64 1.11 0.95 3.38 -0.13 13.48 10/01/1998
58% R3000 / 30% LBAgg / 12% MSCI Net EAFE 1.00 12.02 -0.11 0.00 1.00 1.00 0.00 N/A 11.85 10/01/1998
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.02 0.02 0.05 11.85 0.11 0.00 10/01/1998
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
6.0 Up Market Capture
§ 150.0
4.0 3 ‘
% 100.0
2.0- & 500 ‘ ‘
g 0 ! |
£ 0.0 o = oo
3 =) 3 Years 5 Years
& Time Periods
-2.0
Down Market Capture
40 . . . € 150.0
0.0 5.0 10.0 15.0 20.0 8 ‘
Risk (Standard Deviation %) % 100.0 ‘ ‘
Return Standard © 500
Deviation % ‘ ‘
B Principal Stock Emph Bal Acct 0.29 13.71 2 90
O 58% R3000/ 30% LBAgg / 12% MSCI Net EAFE 1.00 12.02 § 3 Years 5 Years
— Median 0.48 11.61 Time Periods
* Quarterly periodicity used.
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Vanguard Windsor |l Fund Inv

City of Rockville
June 30, 2009

Peer Group Analysis - US Equity Large-Cap Value Funds (MF)

40.0
30.0
20.0
L
10.0-
L
0.0 % Hl— —
D _ i —
€
5
2 -10.0 :.:_
4
-20.0
i E—
-30.04 1
-40.0
-50.0
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Vanguard Windsor Il Fund Inv 17.78 (30) 2.56 (32) -24.39 (22) -9.05 (34) -1.45 (29) 1.78 (19) 0.29 (26)
Russell 1000 Value Index 16.70 (39) -2.87 (86) -29.03 (74) -11.11 (74) -2.13 (43) 1.06 (37) -0.15 (39)
5th Percentile 22.99 10.82 -21.90 -5.91 0.48 2.55 2.32
1st Quartile 18.11 3.12 -24.79 -8.43 -1.34 1.43 0.29
Median 16.05 0.03 -26.82 -9.99 -2.44 0.57 -0.63
3rd Quartile 14.51 -2.05 -29.24 -11.21 -3.54 -0.39 -1.70
95th Percentile 11.99 -4.80 -33.07 -14.19 -5.66 -2.02 -3.46
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City of Rockville
Vanguard Windsor |l Fund Inv June 30, 2009

Peer Group Analysis - US Equity Large-Cap Value Funds (MF)

60.0
450
30.0- —
I — -
15.0
B
I —
0.0- ]
S
<
2 150
¢ u a
-30.0
I —
-45.0
-60.0-
_750 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
 Vanguard Windsor Il Fund Iy~ -36.70 (50) 223 (49) 18.25 (49) 7.01 (31) 18.31 (3) 30.08 (32) -16.86 (35)
Russell 1000 Value Index -36.85 (51) -0.17 (68) 22.25 (6) 7.05 (31) 16.49 (9) 30.03 (33) 15.52 (24)
5th Percentile -32.18 8.69 22.27 10.65 17.52 3578 -11.88
1st Quartile -34.79 4.57 20.24 7.96 14.50 30.88 -15.68
Median -36.84 1.94 18.10 516 12.93 28.05 -19.52
3rd Quartile -39.78 -1.30 16.03 3.56 10.38 25.73 -22.76
95th Percentile -44.87 -5.68 13.23 1.43 8.44 22.86 -26.59
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City of Rockville
Vanguard Windsor |l Fund Inv June 30, 2009

Fund Information

Fund Name Vanguard/Windsor Funds, Inc: Vanguard Windsor Il Fund; Portfolio Assets $27,328.5 Million
Investor Shares Portfolio Manager Team Managed
Fund Family Vanguard Group Inc PM Tenure
Ticker VWNFX Fund Style US Equity Large-Cap Value Funds (MF)
Inception Date 06/24/1985 Style Benchmark Russell 1000 Value Index

Portfolio Turnover 37%
Fund Investment Policy

The Fund seeks long-term growth of capital and income by investing in common stocks.

Historical Statistics (07/01/04 - 06/30/09) *

Standard R- Tracking Inception
Deviation Squared Error Date
Vanguard Windsor Il Fund Inv -1.45 16.99 -0.18 0.56 0.96 0.97 3.00 0.20 16.84 07/01/1985
Russell 1000 Value Index -2.13 17.44 -0.21 0.00 1.00 1.00 0.00 N/A 17.23 07/01/1985
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.05 0.01 0.07 17.23 0.21 0.00 07/01/1985
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
20 Up Market Capture
§ 150.0
. 1 % ‘
0.0 T 100.0 ‘ ‘
-2.0 . O 5 50.0
S = 00
g 4.0 =) 3 Years 5 Years
@ Time Periods
24
-6.04 Down Market Capture
S 1250 ‘ ‘
-8.0 T T T T 2
135 15.0 16.5 18.0 195 210 & 1:22 | |
Risk (Standard Deviation %) ‘% ' ‘ ‘
S 500
Return Standard Deviation Eé 25.0 ‘ ‘
® Vanguard Windsor Il Fund Inv -1.45 16.99 2 90 ‘ ‘
© Russell 1000 Value Index -2.13 17.44 H 3 Years 5 Years
— Median -2.44 16.44 Time Periods

* Quarterly periodicity used.
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Principal Lrg Cap Stk Idx Acct

City of Rockville
June 30, 2009

Peer Group Analysis - US Equity Large-Cap Core Funds (MF)

40.0
30.0
20.0
Hl—
10.0-
. —
0.0 ——— —
< — - —
£
2 -10.0- L
4
-20.0
il
-30.04
-40.0
-50.0 !
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lrg Cap Stk Idx Acct 15.77 (47) 3.05 (61) -26.36 (53) -8.44 (57) -2.50 (57) 0.61 (47) -2.47 (59)
S&P 500 15.93 (46) 3.16 (60) -26.21 (52) -8.22 (54) -2.24 (51) 0.92 (42) -2.22 (54)
5th Percentile 23.22 14.12 -19.19 -4.12 1.08 3.19 1.33
1st Quartile 17.73 6.84 -23.42 -6.48 -0.95 1.56 -0.70
Median 15.46 4.31 -26.09 -7.97 -2.24 0.46 -2.00
3rd Quartile 14.14 1.28 -28.53 -9.65 -3.41 -0.55 -3.19
95th Percentile 11.14 -0.99 -32.32 -12.40 -5.57 -2.12 -5.57
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City of Rockville
Principal Lrg Cap Stk Idx Acct June 30, 2009

Peer Group Analysis - US Equity Large-Cap Core Funds (MF)

60.0
45.04
30.0 - _
15.0 i —
- ———
0 I —
0.0
g
=
S
@ -15.04
2
0
-30.04
N S——
-45.0
-60.0
_750 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
B Principal Lrg Cap Stk Idx Acct -37.10 (52) 5.18 (58) 15.47 (31) 459 (56) 10.49 (35) 28.14 (30) -22.39 (53)
S&P 500 -37.00 (51) 5.49 (54) 15.79 (25) 4.91 (52) 10.88 (30) 28.68 (26) -22.10 (50)
5th Percentile -29.84 13.82 19.15 10.71 13.85 33.02 -15.99
1st Quartile -34.49 9.17 15.78 6.98 11.30 28.77 -19.50
Median -37.00 5.79 13.92 4.96 9.32 26.06 -22.15
3rd Quartile -39.46 2.99 11.80 3.15 6.73 23.65 -24.42
95th Percentile -45.01 -4.74 7.08 0.07 3.33 18.85 -29.19
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Principal Lrg Cap Stk Idx Acct

City of Rockville
June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Standard R- Tracking Inception
RELAT Deviation Squared Error Date
Principal Lrg Cap Stk Idx Acct -2.50 15.99 -0.27 -0.28 1.00 1.00 0.07 -3.84 15.78 01/01/1995
S&P 500 -2.24 16.04 -0.25 0.00 1.00 1.00 0.00 N/A 15.84 01/01/1995
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.06 0.01 0.07 15.84 0.25 0.00 01/01/1995
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
4.0 Up Market Capture
§ 1250 ‘ ‘
2.0+ -§ 100.0 ‘ ‘
2 750
0.0+ g 500 ‘ ‘
S 250 |
—~ T 250
S 204 e 5 \ \
c B = 00
5 =) 3 Years 5 Years
@ -4.0+ Time Periods
24
-6.0- Down Market Capture
E’:i 125.0
-8.0 . T . T B 1000 ‘ ‘
12.0 14.0 16.0 18.0 20.0 22.0 s 250 ‘ ‘
Risk (Standard Deviation %) ‘% ' ‘ ‘
S 50.0
Return Standard Deviation Eé 25.0 ‘ ‘
B Principal Lrg Cap Stk ldx Acct -2.50 15.99 2 00 ‘ ‘
© s&P 500 -2.24 16.04 H 3 Years 5 Years
— Median -2.24 16.09 Time Periods
* Quarterly periodicity used.
23

" SEGAL ADVISORS



Principal Lrg Comp Grth Acct

City of Rockville
June 30, 2009

Peer Group Analysis - US Equity Large-Cap Growth Funds (MF)

40.0

30.04

20.0+

10.0

0.0+

-10.0+

Return (%)

-20.0

-30.0

-40.0+

-50.0

B Principal Lrg Comp Grth Acct
Russell 1000 Growth Index

5th Percentile
1st Quartile
Median

3rd Quartile
95th Percentile

o
L
= =
]
|
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
9.45 (97) 3.57 (94) -33.64 (90) -7.60 (67) -1.24 (29) 1.11 (30) N/A
16.32 (31) 11.53 (40) -24.50 (31) -5.45 (34) -1.83 (43) 1.46 (22) -4.18 (74)
21.90 21.57 -17.65 -2.77 0.99 2.79 0.01
16.94 14.23 -23.91 -4.96 -1.10 1.33 -1.99
14.80 10.29 -26.60 -6.29 -2.14 0.41 -3.18
12.72 6.65 -29.91 -8.18 -3.45 -0.55 -4.29
9.93 2.90 -37.06 -11.09 -4.92 -1.81 -6.89
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City of Rockville

Principal Lrg Comp Grth Acct June 30, 2009
Peer Group Analysis - US Equity Large-Cap Growth Funds (MF)
60.0
45.0
30.0 —————
.
|
15.0
|
I L E—
0.0
g
£
=]
© -15.0
o
-30.04 I
- —
-45.0
-60.0
_750 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
B Principal Lrg Comp Grth Acct -42.84 (73) 22.93 (8) 9.68 (14) 11.81 (12) 9.17 (29) 25.93 (56) -28.71 (61)
Russell 1000 Growth Index -38.44 (36) 11.81 (67) 9.07 (21) 5.26 (57) 6.30 (60) 29.75 (29) -27.88 (53)
5th Percentile -33.50 25.18 12.44 14.44 15.44 37.15 -16.87
1st Quartile -37.52 18.26 8.64 8.89 9.53 30.13 -24.02
Median -40.05 13.88 6.17 5.85 7.07 26.46 -27.56
3rd Quartile -43.29 10.39 3.37 3.45 4.97 23.42 -29.90
95th Percentile -49.11 4.31 -2.76 0.80 1.58 18.56 -34.55
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City of Rockville
Principal Lrg Comp Grth Acct June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lrg Comp Grth Acct -1.24 17.80 -0.15 0.90 1.03 0.91 5.43 0.16 17.56 01/01/2001
Russell 1000 Growth Index -1.83 16.50 -0.21 0.00 1.00 1.00 0.00 N/A 16.35 01/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.05 0.01 0.04 16.35 0.21 0.00 01/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
4.0 Up Market Capture
§ 150.0
2.0 2 ‘
% 100.0
£ |
] 5 50.0
g -20- Q 3 ‘ ‘
S = 00
g =) 3 Years 5 Years
@ -4.0+ Time Periods
24
-6.0- Down Market Capture
< 150.0
8.0 . . g ‘
10.0 15.0 20.0 25.0 & 100.0
Risk (Standard Deviation %) =3 ‘ ‘
(6]
Return Standard Deviation Eé 500 ‘ ‘
® Principal Lrg Comp Grth Acct -1.24 17.80 z 00
© Russell 1000 Growth Index -1.83 16.50 H 3 Years 5 Years
— Median -2.14 17.03 Time Periods

* Quarterly periodicity used.
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City of Rockville
Principal Mid Cap Stock Fund Edge June 30, 2009

Peer Group Analysis - US Equity Mid-Cap Core Funds (MF)

60.0

45.0

30.0

1504 @

9 —4 =
< 00 L = —_—
£
5
@
S L ]
-15.04
[ |
-30.04 ]
-45.0
-60.0 | | | | | |
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Mid Cap Stock Fund Edge 14.48 (83) 1.70 (92) -22.70 (18) -10.54 (66) N/A N/A N/A
S&P MidCap 400 18.75 (39) 8.47 (41) -28.02 (44) -7.54 (34) 0.36 (26) 3.75 (26) 4.62 (23)
5th Percentile 34.47 22.85 -16.41 -2.33 2.38 5.46 7.04
1st Quartile 20.64 11.12 -24.21 -5.96 0.40 3.83 4.30
Median 18.38 8.23 -28.60 -8.70 -0.62 2.46 3.08
3rd Quartile 15.91 6.09 -32.47 -11.25 -2.76 1.52 1.66
95th Percentile 9.54 0.54 -39.25 -14.72 -5.03 0.47 -0.86
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City of Rockville
Principal Mid Cap Stock Fund Edge June 30, 2009

Peer Group Analysis - US Equity Mid-Cap Core Funds (MF)

100.0
80.0
60.0
40.0
20.0- ]
g - ]
- | B
o}
o 0.0+
@
|
-20.04
L E—
-40.04
-60.04
_800 I I I I I I
2008 2007 2006 2005 2004 2003 2002
B Principal Mid Cap Stock Fund Edge -30.15 (6) -8.63 (97) 12.07 (57) N/A N/A N/A N/A
S&P MidCap 400 -36.23 (30) 7.98 (36) 10.32 (67) 12.55 (25) 16.50 (39) 35.64 (35) -14.51 (36)
5th Percentile -29.52 20.63 22.26 16.80 21.79 59.24 -8.56
1st Quartile -35.72 9.74 14.65 12.54 17.59 38.35 -13.26
Median -38.18 6.14 12.78 10.48 15.89 34.16 -15.52
3rd Quartile -41.82 1.49 9.41 7.78 13.81 30.19 -19.72
95th Percentile -51.26 -5.49 3.92 2.75 6.91 24.86 -29.82
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City of Rockville
Principal Mid Cap Stock Fund Edge June 30, 2009

Historical Statistics (07/01/05 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Mid Cap Stock Fund Edge -7.32 16.66 -0.57 -5.47 0.77 0.82 8.34 -0.63 16.46 07/01/2005
S&P MidCap 400 -2.79 19.58 -0.21 0.00 1.00 1.00 0.00 N/A 19.44 07/01/2005
90 Day U.S. Treasury Bill 3.37 0.88 N/A 3.34 0.01 0.03 19.44 0.21 0.00 07/01/2005
Peer Group Scattergram (07/01/05 to 06/30/09) Up Down Market Capture
5.0 Up Market Capture
g 100.0 ‘ ‘
2 80.0
0.04 E 60.0
g 400
_ 0) S | |
g 50- % 20.0 ‘ ‘
c = 00
é . =) 3 Years
& -10.0 Time Periods
Down Market Capture
15.0 . . . . E’;i 125.0 | |
10.0 15.0 20.0 25.0 30.0 35.0 8 100.0 ‘ 97.6 ‘
Risk (Standard Deviation %) % 75.0 ‘ ‘
Return Standard Deviation o 500 ‘ ‘
£ 250
B Principal Mid Cap Stock Fund Edge -7.32 16.66 Z o0 | |
© S&P MidCap 400 -2.79 19.58 H 3 Years
— Median -3.67 19.59 Time Periods

* Quarterly periodicity used.
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Principal Small Comp Val Acct

City of Rockville

June 30, 2009

Peer Group Analysis - US Equity Small-Cap Value Funds (MF)

60.0
45.0
30.0-
15.0 u
g Tl ——
c 0.0+ —
% L O
[vd
Tl
-15.0
-30.04 L
-45.0
-60.0
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Small Comp Val Acct 14.25 (92) -5.74 (95) -29.03 (79) -12.19 (60) -1.68 (49) 3.39 (39) 4.89 (53)
Russell 2000 Value Index 18.00 (74) -5.17 (94) -25.24 (51) -12.07 (59) -2.27 (57) 2.13 (60) 5.00 (52)
5th Percentile 38.08 22.47 -14.51 -3.52 2.91 6.39 8.45
1st Quartile 25.43 6.82 -21.28 -7.90 -0.04 4.18 6.31
Median 21.80 2.9 -25.23 -11.09 -1.83 2.86 5.14
3rd Quartile 17.69 -0.44 -28.64 -14.01 -3.65 1.03 3.80
95th Percentile 12.70 -6.32 -35.06 -17.12 -6.09 -0.79 2.42
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Principal Small Comp Val Acct

City of Rockville
June 30, 2009

Peer Group Analysis - US Equity Small-Cap Value Funds (MF)

100.0
80.0
60.0-
- _
400-
20.0- (| I E—
S E—
c o —
£ —————
ko] 0.0 -
@
I E——
-20.0-
I E—
-40.0-
-60.0-
-80.0
2008 2007 2006 2005 2004 2003 2002
® Principal Small Comp Val Acct ~ -28.83 (25) -7.00 (61) 19.20 (30) 9.72 (16) 20.84 (48) 44.80 (32) 126 (10)
Russell 2000 Value Index -28.92 (25) -9.78 (78) 2348 (7) 471 (66) 22.25 (38) 46.03 (28) 1143 (52)
5th Percentile -25.11 474 24.27 11.77 26.68 67.88 -0.65
1st Quartile -29.29 -1.98 19.63 8.63 23.49 47.20 6.97
Median -32.05 -5.28 16.58 6.24 20.47 41.41 11.37
3rd Quartile -38.68 -9.57 13.20 3.57 17.51 37.19 -16.61
95th Percentile -45.68 -17.05 9.75 228 12.66 3176 -23.56
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Principal Small Comp Val Acct

City of Rockville
June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Standard R- Tracking Inception
REITT Deviation Squared Error Date
Principal Small Comp Val Acct -1.68 17.87 -0.17 0.14 0.86 0.94 517 0.03 17.74 04/01/1997
Russell 2000 Value Index -2.27 20.06 -0.16 0.00 1.00 1.00 0.00 N/A 19.93 04/01/1997
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.05 0.01 0.03 19.93 0.16 0.00 04/01/1997
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
5.0 Up Market Capture
& 100.0
2.5+ 2 80.0
2
2 600
0.0+ :83— 40.0
—_ 8 20.0
S 251 B O B \ \
S = 00
g =) 3 Years 5 Years
@ -5.0+ Time Periods
24
-7.54 Down Market Capture
E’:i 100.0
-100 T T T % 80.0 ‘ ‘
10.0 15.0 20.0 25.0 30.0 s 60'0 ‘ ‘
Risk (Standard Deviation %) ‘% ' ‘ ‘
S 400
Return Standard Deviation Eé 20.0 ‘ ‘
B Principal Small Comp Val Acct -1.68 17.87 2 00 ‘ ‘
© Russell 2000 Value Index -2.27 20.06 H 3 Years 5 Years
— Median -1.83 19.43 Time Periods
* Quarterly periodicity used.
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Vanguard Explorer Fund

City of Rockville
June 30, 2009

Peer Group Analysis - US Equity Small-Cap Growth Funds (MF)

50.0
40.0
30.0
20.0 B
10.0 T
B e— - ——
—~ 0.0 —_— ]
S I ——
c I
2 -10.04 .
2 | = 0000 |
[vd
-20.0
B —
-30.04
-40.0
-50.0
-60.0
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Vanguard Explorer Fund 19.79 (57) 10.73 (52) -26.94 (45) -9.92 (60) -2.08 (46) 2.41 (40) 3.50 (18)
Russell 2000 Growth Index 23.38 (32) 11.36 (50) -24.85 (33) -7.83 (32) -1.32 (37) 3.11 (30) -0.89 (76)
5th Percentile 30.74 23.40 -14.62 -4.28 1.85 5.61 5.64
1st Quartile 24.60 16.56 -22.89 -7.48 -0.39 3.32 2.76
Median 20.63 11.23 -27.56 -9.19 -2.34 1.64 1.12
3rd Quartile 17.90 6.30 -31.32 -11.38 -3.91 0.24 -0.86
95th Percentile 12.69 -0.39 -37.55 -15.76 -6.58 -2.61 -4.05
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City of Rockville
Vanguard Explorer Fund June 30, 2009

Peer Group Analysis - US Equity Small-Cap Growth Funds (MF)

100.0
80.0+
60.0
_.—
40.0
20.0
S — — T
= — ] -
o
5 [ | —
© 0.0+
(14
-20.04
B —
-40.04 m—— T
-60.0+
_800 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
B Vanguard Explorer Fund -40.40 (36) 5.06 (64) 9.70 (51) 9.28 (21) 13.75 (34) 44.25 (49) -24.58 (27)
Russell 2000 Growth Index -38.54 (18) 7.05 (58) 13.35 (25) 4.15 (70) 14.31 (30) 48.54 (29) -30.26 (63)
5th Percentile -34.87 23.07 19.01 13.50 21.62 64.68 -16.22
1st Quartile -39.32 13.66 13.20 8.73 15.00 49.55 -24.05
Median -42.01 8.74 9.77 5.56 11.21 43.98 -27.95
3rd Quartile -45.12 2.63 6.61 3.62 7.27 37.74 -32.90
95th Percentile -50.79 -4.16 2.94 -3.67 1.40 30.67 -44.65
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City of Rockville
Vanguard Explorer Fund June 30, 2009

Fund Information

Fund Name Vanguard Explorer Fund; Investor Shares Portfolio Assets $6,826.8 Million

Fund Family Vanguard Group Inc Portfolio Manager Team Managed

Ticker VEXPX PM Tenure

Inception Date 12/11/1967 Fund Style US Equity Small-Cap Growth Funds (MF)

Style Benchmark  Russell 2000 Growth Index
Portfolio Turnover 112%

Fund Investment Policy

The Fund seeks long-term capital growth. Invests mainly in stocks of small firms. These tend to be unseasoned firms, but are considered to have superior growth potential. These
companies provide little or no dividend income.

Historical Statistics (07/01/04 - 06/30/09) *

Standard R- Tracking Inception
Deviation Squared Error Date
Vanguard Explorer Fund -2.08 20.03 -0.15 -1.02 0.91 0.98 3.73 -0.30 19.97 01/01/1968
Russell 2000 Growth Index -1.32 21.84 -0.09 0.00 1.00 1.00 0.00 N/A 21.78 01/01/1968
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.04 0.00 0.01 21.78 0.09 0.00 01/01/1968
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
5.0 Up Market Capture
§ 1250
2.5+ -% 100.0 ‘ ‘
I |
" o 2
—~ T 250
S 25 = 5 \ |
S = 00
g =) 3 Years 5 Years
@ -5.04 Time Periods
24
-7.54 Down Market Capture
E’:i 125.0
-100 T T T T T % 100.0 ‘ ‘
16.0 18.0 20.0 22.0 24.0 26.0 28.0 s 75'0 ‘ ‘
Risk (Standard Deviation %) ‘% ' ‘ ‘
S 50.0
Return Standard Deviation Eé 25.0 ‘ ‘
B Vanguard Explorer Fund -2.08 20.03 2 00 | |
© Russell 2000 Growth Index -1.32 21.84 H 3 Years 5 Years
— Median -2.34 21.87 Time Periods

* Quarterly periodicity used.
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Principal Diversified Intl Acct

City of Rockville
June 30, 2009

Peer Group Analysis - International Equity Large-Cap Core Funds (MF)

50.0
40.04
30.0
20.0 (]
10.04
L — = B
_ oo 3 —=
S
= E—
.GE) -10.0 |
14
-20.0
-30.0-
-40.0- =
-50.0
-60.0 !
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Diversified Intl Acct 21.32 (81) 4.25 (78) -38.19 (85) -9.05 (62) 4.19 (8) 5.57 (6) 4.03 (2)
MSCI EAFE (net) 2543 (27) 7.95 (32) -31.35 (43) -7.98 (43) 2.31 (34) 4.79 (16) 1.18 (32)
5th Percentile 29.27 14.03 -24.08 -3.82 4.88 5.59 2.86
1st Quartile 25.51 9.36 -29.55 -7.01 2.65 4.33 1.41
Median 23.85 6.36 -32.23 -8.29 1.58 3.06 0.68
3rd Quartile 21.83 4.54 -35.25 -10.41 0.35 2.07 -0.39
95th Percentile 18.94 1.69 -41.07 -13.50 -2.04 0.38 -2.04

36
7 SEGAL ADVISORS



Principal Diversified Intl Acct

City of Rockville
June 30, 2009

Peer Group Analysis - International Equity Large-Cap Core Funds (MF)

60.0
45.0+
[]
30.0
. —
|
]
15.0+ u _
0.0+
g
£
=}
g -15.0 il
-30.0
-45.0 I
-60.0
-75.0 !
2008 2007 2006 2005 2004 2003 2002
B Principal Diversified Intl Acct -45.81 (65) 16.36 (12) 28.00 (12) 2414 (1) 20.99 (8) 33.69 (32) -15.57 (32)
MSCI EAFE (net) -43.38 (44) 11.17 (49) 26.34 (20) 13.54 (49) 20.25 (10) 38.59 (14) -15.94 (36)
5th Percentile -38.80 22.00 30.32 20.23 21.84 41.13 -10.47
1st Quartile -41.76 14.18 25.93 14.78 18.16 35.70 -15.00
Median -44.50 11.08 24.35 13.50 16.53 31.46 -17.25
3rd Quartile -46.96 8.90 22.72 11.54 15.35 28.82 -19.89
95th Percentile -49.47 4.24 18.96 8.05 12.28 25.87 -27.47
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Principal Diversified Intl Acct

City of Rockville
June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Diversified Intl Acct 4.19 23.09 0.17 2.04 1.04 0.96 4.50 0.50 22.93 01/01/1995
MSCI EAFE (net) 2.31 21.71 0.08 0.00 1.00 1.00 0.00 N/A 21.57 01/01/1995
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.02 0.01 0.03 21.57 -0.08 0.00 01/01/1995
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
8.0 Up Market Capture
§ 150.0
6.0 s ‘
T 100.0
4.0 N 2 ‘ ‘
& s0.0
g 20 C 3 ‘ ‘
S = 00
g =) 3 Years 5 Years
@ 0.0+ Time Periods
24
-2.04 Down Market Capture
E’:i 125.0
-4.0 . T . T B 1000 ‘ ‘
16.0 18.0 20.0 22.0 24.0 26.0 s 750 ‘ ‘
Risk (Standard Deviation %) ‘% ' ‘ ‘
S 50.0
Return Standard Deviation Eé 25.0 ‘ ‘
® Principal Diversified Intl Acct 4.19 23.09 2 00 ‘ ‘
© MSCI EAFE (net) 2.31 21.71 H 3 Years 5 Years
— Median 1.58 21.79 Time Periods
* Quarterly periodicity used.
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City of Rockville
Principal Lifetime Strategic Income June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2010 Funds (MF)

30.0
20.0-
1004 W
L
00 ]
g =
c
2
& -10.04
|
-20.04
-30.04
-40.0 | | | | | |
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lifetime Strategic Income 9.67 (85) 4.79 (81) -14.25 (42) -4.10 (79) 0.27 (64) 2.46 (65) N/A
75 LBAgg / 10 R3000 / 6 EAFE Net 5.95 (98) 3.04 (94) -2.82 (1) 295 (1) 3.80 (1) 4.66 (1) 4.54 (N/A)
5th Percentile 15.99 10.36 -5.16 1.72 2.60 3.71 N/A
1st Quartile 13.59 8.10 -11.23 -0.63 1.95 3.24 N/A
Median 12.02 6.76 -15.55 -2.48 1.04 2.82 N/A
3rd Quartile 10.45 5.04 -18.05 -3.78 -0.21 1.92 N/A
95th Percentile 8.04 2.91 -22.45 -6.29 -0.85 1.55 N/A
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City of Rockville
Principal Lifetime Strategic Income June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2010 Funds (MF)

40.0
30.04
20.0
- —
10.0 - L]
0.0 =
g m
£
]
© -10.04
(14
-20.04
L
-30.04
-40.0+
_500 I I I I I I
2008 2007 2006 2005 2004 2003 2002
B Principal Lifetime Strategic Income -22.42 (30) 1.59 (100) 8.94 (56) 3.95 (70) 10.91 (16) 15.29 (67) -1.70 (8)
75 LBAgg / 10 R3000 / 6 EAFE Net -7.47 (1) 6.98 (21) 7.71 (70) 3.86 (71) 6.73 (46) 10.87 (89) 2.24 (4)
5th Percentile -11.59 8.11 13.34 5.82 11.37 19.53 0.47
1st Quartile -21.58 6.74 11.68 5.00 7.47 18.06 -4.57
Median -25.81 5.84 9.35 4.31 6.56 15.82 -5.07
3rd Quartile -28.64 5.00 7.37 3.57 5.68 14.92 -8.65
95th Percentile -32.90 2.89 6.14 2.12 5.39 8.92 -9.72
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City of Rockville
Principal Lifetime Strategic Income June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lifetime Strategic Income 0.27 8.97 -0.27 -6.13 1.77 0.83 5.11 -0.62 8.89 04/01/2001
75 LBAgg / 10 R3000 / 6 EAFE Net 3.80 4.63 0.18 0.00 1.00 1.00 0.00 N/A 4.51 04/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 2.88 0.04 0.05 4.51 -0.18 0.00 04/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
6.0 Up Market Capture
§ 150.0
4.5 2 ‘
8
@) T 100.0
3.0- g ‘ ‘
& s0.0
S 154 % ‘ ‘
c = 00
é 0.0 B =) 3 Years 5 Years
& Time Periods
-1.54
Down Market Capture
-3.0 . : : : E’;i 400.0 ‘ ‘
25 5.0 7.5 10.0 12.5 15.0 % 300.0
Risk (Standard Deviation %) El ‘ ‘
g 200.0
Return Standard Deviation o ‘ ‘
% 100.0
B Principal Lifetime Strategic Income 0.27 8.97 Z o0 ‘ ‘
O 75 LBAgg / 10 R3000 / 6 EAFE Net 3.80 4.63 § 3 Years 5 Years
— Median 1.04 10.38 Time Periods

* Quarterly periodicity used.
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City of Rockville
Principal Lifetime 2010 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2010 Funds (MF)

30.0

20.0+

10.0+

o, E B—

S
E L
5
& 100
-20.04 m
-30.04
_400 I I I I I I
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lifetime 2010 14.13 (14) 5.57 (69) -20.84 (85) -6.10 (93) -0.47 (87) 2.20 (68) N/A
43 LBAgg /41.9 R3000/ 15.1 EAFE Net 11.50 (61) 4.24 (85) -13.84 (39) -1.67 (42) 2.08 (22) 3.90 (1) 2.49 (N/A)
5th Percentile 15.99 10.36 -5.16 1.72 2.60 3.71 N/A
1st Quartile 13.59 8.10 -11.23 -0.63 1.95 3.24 N/A
Median 12.02 6.76 -15.55 -2.48 1.04 2.82 N/A
3rd Quartile 10.45 5.04 -18.05 -3.78 -0.21 1.92 N/A
95th Percentile 8.04 2.91 -22.45 -6.29 -0.85 1.55 N/A
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City of Rockville
Principal Lifetime 2010 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2010 Funds (MF)

40.0
30.04
200 N E——
10.0 - ]
T — —
0.0
<
= i
=
o -10.04
[hd
-20.0
3001 |m
-40.0
_500 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
B Principal Lifetime 2010 -30.37 (86) 3.44 (90) 11.85 (25) 539 (13) 1232 (1) 18.79 (6) 444 (22)
43 LBAgg / 41.9 R3000/ 151 EAFE Net  -22.11 (30) 6.98 (21) 1226 (19) 5.73 (7) 9.90 (22) 20,04 (5) 755 (68)
5th Percentile 11.59 8.11 13.34 5.82 11.37 19.53 0.47
1st Quartile 21,58 6.74 11.68 5.00 7.47 18.06 457
Median 25.81 5.84 9.35 431 6.56 15.82 5.07
3rd Quartile 28.64 5.00 7.37 3.57 5.68 14.92 8.65
95th Percentile -32.90 2.89 6.14 212 5.39 8.92 972
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Principal Lifetime 2010

City of Rockville
June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lifetime 2010 -0.47 12.72 -0.21 -2.86 1.26 0.98 3.23 -0.68 12.60 04/01/2001
43 LBAgg / 41.9 R3000 / 15.1 EAFE Net 2.08 9.99 -0.05 1.00 1.00 0.00 N/A 9.83 04/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 0.02 0.05 9.83 0.05 0.00 04/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
4.0 Up Market Capture
§ 150.0
3.0 E ‘
o T 100.0
2.0 2 ‘ ‘
& s0.0
& 1.0 £ ‘ ‘
c = 00
é 0.0 =) 3 Years 5 Years
& . Time Periods
-1.0
Down Market Capture
2.0 . ; : : : E’;i 200.0 ‘ ‘
4.0 6.0 8.0 10.0 12.0 14.0 16.0 % 150.0
Risk (Standard Deviation %) El ‘ ‘
g 100.0
Return Standard Deviation o ‘ ‘
g 500
8
B Principal Lifetime 2010 -0.47 12.72 Z o0 ‘ ‘
O 43 LBAgg / 41.9 R3000 / 15.1 EAFE Net 2.08 9.99 § 3 Years 5 Years
— Median 1.04 10.38 Time Periods
* Quarterly periodicity used.
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Principal Lifetime 2020

City of Rockville
June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2020 Funds (MF)

30.0
20.0
H—
10.0-
I I
00 = =
< _
£ B —
& 1001
-20.04
L
-30.04
-40.0 !
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lifetime 2020 16.06 (26) 5.89 (69) -23.80 (81) -6.67 (78) -0.25 (52) 2.50 (24) N/A
29.5 LBAgg / 51.1 R3000 / 19.4 EAFE Net 13.92 (62) 4.66 (85) -18.36 (35) -3.68 (25) 1.29 (7) 3.51 (1) 1.56 (N/A)
5th Percentile 19.14 10.78 -11.75 -1.59 1.46 3.12 N/A
1st Quartile 16.07 8.43 -17.32 -3.68 0.67 2.49 N/A
Median 14.82 6.86 -19.63 -4.47 -0.20 217 N/A
3rd Quartile 13.28 5.47 -23.12 -6.53 -0.84 1.76 N/A
95th Percentile 8.24 1.56 -26.81 -7.81 -1.57 0.76 N/A
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City of Rockville
Principal Lifetime 2020 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2020 Funds (MF)

40.0
30.04
—
20.04
i I
T E—— =
0.0
~ -10.0-
£
=}
@
o
-20.04
-30.04
I —
-40.0+
-50.04
_600 1 1 1 1 1 1
2008 2007 2006 2005 2004 2003 2002
B Principal Lifetime 2020 -33.80 (71) 5.07 (66) 14.03 (14) 7.49 (4) 12.15 (11) 22.69 (30) -7.01 (1)
29.5 LBAgg / 51.1 R3000 / 19.4 EAFE Net -27.76 (27) 6.97 (40) 14.26 (13) 6.54 (27) 11.28 (25) 24.08 (27) -11.52 (37)
5th Percentile -16.53 8.86 16.18 7.30 12.43 25.73 -7.19
1st Quartile -27.47 7.80 13.32 6.62 10.92 24 .45 -7.68
Median -31.95 6.23 12.25 5.94 9.34 20.73 -13.71
3rd Quartile -34.03 4.64 10.66 5.14 8.51 19.92 -14.50
95th Percentile -38.25 2.26 8.11 3.78 7.52 18.87 -19.60
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City of Rockville
Principal Lifetime 2020 June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lifetime 2020 -0.25 14.61 -0.15 -1.56 1.17 0.99 2.72 -0.45 14.48 04/01/2001
29.5 LBAgg /51.1 R3000 / 19.4 EAFE Net 1.29 12.44 -0.08 0.00 1.00 1.00 0.00 N/A 12.27 04/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.02 0.02 0.05 12.27 0.08 0.00 04/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
3.0 Up Market Capture
§ 150.0
0 § 100.0 ‘
1.0+ o E ‘ ‘
& s0.0
g o0 g ‘ ‘
< B £ o0
3> 104 5 3 Years 5 Years
& Time Periods
-207 Down Market Capture
-3.0 . ; : : : E’;i 150.0
6.0 8.0 10.0 12.0 14.0 16.0 18.0 3 ‘
Risk (Standard Deviation %) % 100.0 ‘ ‘
Return Standard Deviation % 50.0
E
B Principal Lifetime 2020 -0.25 14.61 2 00 ‘ ‘
O 29.5 LBAgg / 51.1 R3000 / 19.4 EAFE Net 1.29 12.44 § 3 Years 5 Years
— Median -0.20 13.76 Time Periods

* Quarterly periodicity used.
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City of Rockville
Principal Lifetime 2030 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2030 Funds (MF)

40.0
30.0
20.0
:.:
10.0-
Hl— —
0.0 %
S _
g :.:
w5 -10.04
4
-20.04
N
-30.04
-40.0
_500 I I I I I I
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lifetime 2030 16.97 (53) 5.83 (72) -26.23 (64) -7.45 (53) -0.49 (37) 2.14 (38) N/A
20.2 LBAgg / 57.3 R3000 / 22.5 EAFE Net 15.61 (80) 4.91 (90) -21.42 (17) -5.08 (8) 0.73 (1) 3.22 (1) 0.90 (N/A)
5th Percentile 20.52 10.16 -18.25 -4.32 0.46 2.52 N/A
1st Quartile 18.58 8.81 -22.08 -6.06 -0.29 2.21 N/A
Median 17.02 7.1 -24.02 -7.29 -0.78 1.99 N/A
3rd Quartile 16.18 5.69 -27.28 -7.99 -1.44 1.56 N/A
95th Percentile 13.48 3.21 -29.79 -9.08 -2.16 1.46 N/A
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City of Rockville
Principal Lifetime 2030 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2030 Funds (MF)

50.0

40.0

30.0+

20.0

100 E===

. 0.0
g
=
g -10.0 i E—
s
-20.04
-30.0 _
-
-40.04
-50.04
_600 ] ] ] ] ] ]
2008 2007 2006 2005 2004 2003 2002
B Principal Lifetime 2030 -36.36 (49) 6.10 (57) 15.13 (24) 8.20 (5) 12.69 (15) 23.33 (46) -10.05 (1)
20.2 LBAgg / 57.3 R3000 / 22.5 EAFE Net -31.48 (9) 6.97 (46) 15.67 (17) 711 (44) 12.24 (30) 26.93 (11) -14.19 (48)
5th Percentile -31.21 9.92 17.66 8.16 13.75 28.89 -10.19
1st Quartile -33.87 8.77 15.07 7.56 12.46 23.87 -10.46
Median -36.51 6.44 13.75 6.98 10.71 23.07 -15.70
3rd Quartile -39.00 5.39 12.28 6.48 9.75 22.65 -16.99
95th Percentile -41.07 1.86 9.66 4.53 8.68 22.26 -17.36
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City of Rockville
Principal Lifetime 2030 June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lifetime 2030 -0.49 15.81 -0.14 -1.13 1.11 0.99 2.36 -0.40 15.66 04/01/2001
20.2 LBAgg / 57.3 R3000 / 22.5 EAFE Net 0.73 14.14 -0.09 0.00 1.00 1.00 0.00 N/A 13.98 04/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.02 0.01 0.05 13.98 0.09 0.00 04/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
20 Up Market Capture
§ 1250
1.04 2 100.0 ‘ ‘
O S 7o |
0.0- :33' 50.0
3 H T 250
\c/ -1.04 g 0.0 ‘ ‘
é ’ =) 3 Years 5 Years
& Time Periods
-2.0
Down Market Capture
-3.0 . : : : E’;i 150.0
13.0 14.0 15.0 16.0 17.0 18.0 B ‘
Risk (Standard Deviation %) % 100.0 ‘ ‘
Return Standard Deviation % 50.0
E
B Principal Lifetime 2030 -0.49 15.81 Z 00 ‘ ‘
O 20.2 LBAgg / 57.3 R3000 / 22.5 EAFE Net 0.73 14.14 § 3 Years 5 Years
— Median -0.78 15.81 Time Periods

* Quarterly periodicity used.
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City of Rockville
Principal Lifetime 2040 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2035 Funds (MF)

40.0
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N
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B N
|
. 0.0 m
S
c I
5 o e—
w5 -10.04
4
-20.04
L
-30.04
-40.0
_500 I I I I I I
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lifetime 2040 17.37 (66) 5.81 (67) -27.95 (86) -8.08 (58) -0.84 (N/A) 1.79 (N/A) N/A
13.5 LBAgg / 61.8 R3000 / 24.7 EAFE Net 16.83 (71) 5.06 (82) -23.59 (29) -6.09 (24) 0.31 (N/A) 2.98 (N/A) 0.41 (N/A)
5th Percentile 21.77 10.47 -21.50 -4.08 N/A N/A N/A
1st Quartile 19.53 8.77 -23.36 -6.20 N/A N/A N/A
Median 18.26 7.47 -25.89 -7.88 N/A N/A N/A
3rd Quartile 16.63 5.35 -27.23 -8.82 N/A N/A N/A
95th Percentile 13.45 2.29 -29.60 -10.00 N/A N/A N/A
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Principal Lifetime 2040

City of Rockville
June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2035 Funds (MF)
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m
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5 — =—%
00
g
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2 ]
-20.0
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400 HE—
-50.0 -
-60.0 1
2008 2007 2006 2005 2004 2003 2002
B Principal Lifetime 2040 -38.20 (65) 6.79 (57) 15.44 (27) 8.68 (3) 12.86 (N/A) 24.48 (N/A) 1259 (N/A)
13.5 LBAgg / 61.8 R3000 / 24.7 EAFE Net  -34.07 (7) 6.95 (55) 16.69 (16) 751 (37) 12.93 (N/A) 20.01 (N/A) 16.10 (N/A)
5th Percentile -34.05 10.47 17.37 8.15 N/A N/A N/A
1st Quartile -35.25 9.04 15.95 7.70 N/A N/A N/A
Median -36.09 7.49 13.96 7.22 N/A N/A N/A
3rd Quartile -39.32 5.72 1313 6.91 N/A N/A N/A
95th Percentile -41.34 1.50 12.40 6.19 N/A N/A N/A
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City of Rockville
Principal Lifetime 2040 June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lifetime 2040 -0.84 16.61 -0.15 -1.03 1.07 0.99 2.09 -0.44 16.46 04/01/2001
13.5 LBAgg / 61.8 R3000 / 24.7 EAFE Net 0.31 15.37 -0.10 0.00 1.00 1.00 0.00 N/A 15.21 04/01/2001
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.03 0.01 0.05 15.21 0.10 0.00 04/01/2001
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
1.0 Up Market Capture
§ 1250
@) £ 100.0 | |
0.0 s 750 ‘ ‘
:83— 50.0
g -1.0- O g 20 \ |
c = 00
é =) 3 Years 5 Years
& -2.04 Time Periods
Down Market Capture
-3.0 . : : : E’;i 150.0
14.0 15.0 16.0 17.0 18.0 19.0 3 ‘
Risk (Standard Deviation %) % 100.0 ‘ ‘
Return Standard Deviation % 50.0
E
B Principal Lifetime 2040 -0.84 16.61 Z 00 ‘ ‘
O 13.5 LBAgg / 61.8 R3000 / 24.7 EAFE Net 0.31 15.37 § 3 Years 5 Years
— Median -1.32 17.26 Time Periods

* Quarterly periodicity used.
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City of Rockville
Principal Lifetime 2050 June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2035 Funds (MF)
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e
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4
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-40.0
_500 I I I I I I
1 Year 1 3 5 7 10
Quarter To Year Years Years Years Years
Date
B Principal Lifetime 2050 17.77 (61) 5.59 (73) -28.96 (93) -8.52 (71) -0.97 (N/A) 1.62 (N/A) N/A
10.0 LBAgg / 64.2 R3000 / 25.8 EAFE Net 17.47 (66) 5.14 (81) -24.71 (40) -6.63 (33) 0.08 (N/A) 2.86 (N/A) 0.14 (N/A)
5th Percentile 21.77 10.47 -21.50 -4.08 N/A N/A N/A
1st Quartile 19.53 8.77 -23.36 -6.20 N/A N/A N/A
Median 18.26 7.47 -25.89 -7.88 N/A N/A N/A
3rd Quartile 16.63 5.35 -27.23 -8.82 N/A N/A N/A
95th Percentile 13.45 2.29 -29.60 -10.00 N/A N/A N/A
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Principal Lifetime 2050

City of Rockville
June 30, 2009

Peer Group Analysis - Mixed-Asset Target 2035 Funds (MF)

45.0

30.0

15.0

0.0

-15.0

Return (%)

-30.0

-45.0

-60.0

B Principal Lifetime 2050
10.0 LBAgg / 64.2 R3000 / 25.8 EAFE Net

5th Percentile
1st Quartile
Median

3rd Quartile
95th Percentile

[}
L — .
i %
[}
-
]

2008 2007 2006 2005 2004 2003 2002
-39.13 (74) 6.96 (55) 15.94 (26) 9.19 (1) 13.18 (N/A) 26.41 (N/A) -15.73 (N/A)
-35.39 (28) 6.94 (55) 17.22 (10) 7.71 (25) 13.29 (N/A) 30.10 (N/A) -17.08 (N/A)

-34.05 10.47 17.37 8.15 N/A N/A N/A

-35.25 9.04 15.95 7.70 N/A N/A N/A

-36.09 7.49 13.96 7.22 N/A N/A N/A

-39.32 5.72 13.13 6.91 N/A N/A N/A

-41.34 1.50 12.40 6.19 N/A N/A N/A
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City of Rockville
Principal Lifetime 2050 June 30, 2009

Historical Statistics (07/01/04 - 06/30/09) *

Return Standard R- Tracking Excess Inception
Deviation Squared Error Risk Date
Principal Lifetime 2050 -0.97 17.16 -0.15 -0.92 1.07 0.99 1.97 -0.42 17.01 01/01/2002
10.0 LBAgg / 64.2 R3000 / 25.8 EAFE Net 0.08 16.01 -0.10 0.00 1.00 1.00 0.00 N/A 15.85 01/01/2002
90 Day U.S. Treasury Bill 3.08 0.84 N/A 3.03 0.01 0.05 15.85 0.10 0.00 01/01/2002
Peer Group Scattergram (07/01/04 to 06/30/09) Up Down Market Capture
1.0 Up Market Capture
§ 1250 ‘ ‘
2 100.0
0.0 o s 750 ‘ ‘
:83— 50.0
g 107 = g 0 | |
c = 00
é =) 3 Years 5 Years
& -2.04 Time Periods
Down Market Capture
3.0 . . . € 150.0
15.0 16.0 17.0 18.0 19.0 E ‘
Risk (Standard Deviation %) % 100.0 ‘ ‘
Return Standard Deviation % 50.0
E
B Principal Lifetime 2050 -0.97 17.16 Z 00 ‘ ‘
© 10.0 LBAgg / 64.2 R3000 / 25.8 EAFE Net 0.08 16.01 § 3 Years 5 Years
— Median -1.32 17.26 Time Periods

* Quarterly periodicity used.
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Vanguard Explorer

VEXPX
Overall Morningstar Rating Total Assets Morningstar Category Inception Date Family
Fokkk $7,113 mil Small Growth 12/11/1967 Vanguard
Manager Manager Tenure Total Holdings Expense Ratio 12b-1 Sharpe Ratio
Troyer/Antoian/Abrams/Heffern/Grar 7.3 Years 993 0.51% 0.00 -0.54%
Portfolio Analysis
Asset Allocation Equity Style Details Risk Profile
L Avg Mkt Cap $Mil 1,446 3vr 5vr 10 Yr
Ifa} . . )
B Cash 5.65 T P/E Ratio TTM 12.2  Morningstar Rating 3% 3% a%
U.S. Stocks 90.81 = P/C Ratio TTM 6.6 Standard Deviation 22.18 19.74 22.41
o " ’ . B
B Non-U.S. Stocks 3.46 P/B Ratio TTM 1.7 Information Ratio 0.54
B Bonds 0.08 . Turnover Ratio 112%
B Other 0.00 %_
Walue Blend Growth
L Valuations and Growth Rates Stock Portfolio
Sector Weightings
Price/Prospective Earnings 12.6
Stocks %
Information Economy 21.2 Price/Book 1.4
Price/Sales 0.6
Software 8.3
Price/Cash Flow 4.3
Hardware 10.6
Dividend Yield 1.1
Media 0.8  ~ oo
Telecommunication 1.5 Long-Term Earnings 14.9
************************************************************* Historical Earnings 5.4
Service Economy 58.5  gales Growth 8.3
Healthcare Services 23.3  Cash-Flow Growth 8.3
Consumer Services 13.4  Book-Value Growth 1.9
Business Services 15.8
Financial Services 6.0
Manufacturing Economy 20.4
Consumer Goods 5.8
Industrial Goods 8.2
Energy 5.3
Utilities 1.0

% Assets in Top 10

11.38%
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Vanguard Windsor Il

VWNFX

Overall Morningstar Rating Total Assets Morningstar Category Inception Date Family

Hokok $29,034 mil Large Value 06/24/1985 Vanguard

Manager Manager Tenure Total Holdings Expense Ratio 12b-1 Sharpe Ratio
Barrow/Troyer/Davis/Lieberman/Sha 6.6 Years 268 0.39% 0.00 -0.55%

Portfolio Analysis

Asset Allocation Equity Style Details Risk Profile

L Avg Mkt Cap $Mil 31,406 3vr 5vr 10 Yr
' P/E Ratio TTM 10.7 Morningstar Ratin 3% 3% 3%

M Cash 5.63 . 9 g

U.S. Stocks 88.64 = P/CRatio TTM 5.7 Standard Deviation 19.78 16.07 15.79

o " ’ .

B Non-U.S. Stocks 5.67 P/B Ratio TTM 1.5 Information Ratio 0.44

B Bonds 0.00 . Turnover Ratio 51%

B Other 0.06 %_

Walue Blend Growth

L Valuations and Growth Rates Stock Portfolio
Sector Weightings
Price/Prospective Earnings 10.9
Stocks %
Information Economy 22.5 Price/Book 1.4
Price/Sales 0.7
Software 3.9
Price/Cash Flow 4.6
Hardware 11.0
Dividend Yield 5.5
Media I
Telecommunication 6.5 Long-Term Earnings 97
————————————————————————————————————————————————————————————— Historical Earnings -3.8
Service Economy 33.3  gsales Growth 6.1
Healthcare Services 16.1  Cash-Flow Growth 8.3
Consumer Services 5.3  Book-Value Growth -3.6
Business Services 1.2
Financial Services 10.7
Manufacturing Economy 44.2
Consumer Goods 12.2
Industrial Goods 13.0
Energy 11.0
Utilities 8.1

% Assets in Top 10

32.24%
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